Foa T

CEALSIFICA . ON  pretmmtir e sl L

7T Sanitized - ApProvet TEbH REIEABERITA wfﬁf\? M(-WD‘

INFORMATION REPOR 25X1A

VOUNTEY  Germany {(Bussian Zone) DATE DISTR. &9 Mar 31

CIBJECT  Activities of Former Directors of NO. OF PAGES 2
Cernan Steel Concorns %\“
SAcE  29K1A A1) W NO. OF ENCLS.
PCQUIRED @ \k‘\‘ (LISTZD BELOW)
SATE OF \}%% SUPPLEMENT TO 25X1A
IFO. osx1x  ReporTro. A

1. ‘the activitics of formwzr dircctors ami a:mers of major German iron anc steel

L

firns to ‘nflnence tha Lllied-a~mointed »resent-day directors have increased
in recent monthe. lea o forserly oceunied important pe~itions vith
Vereinicr.. Stahluverie, Gute Hoffunengs Buetite, larmesmann Roshrenwerke, and
other firms ut now having no officisl connection with those firms, have on
many occasions appreached the present dirsctors and attempted to influenca
their decisions, emphasizing the likelihood that these works will eventuzlly
be returned to their former owners.

. Three former direztors of the now-dissolved Versinighbe Stahlwerke, Jalter
Schwede, fuu Sohl, and Hermanu *Jenz3l are particularly active in this respect.
They have frequent contact with fnu Polens, commercial director of the
Rheinische Roehrenwerke, formerly a part of Vereinigte Stahlwerks, and st
tempt to influence Polens to follow business practices consistent with
those practiced before 1945 by the parent company. For example, Polens
recently sold 15,000 tons of steel pipe, and the three former dircctors
reproached him for not disposing cf it through Stahl Unlon, the steel-
marketing company once run by Vereinigte Stahlwerke.

Nl

2. Various former directors of Buhr firms, including Schwede, Sohl, and Wenzsl
claim that they have been aueried 'oy Allied Steel Control Group officials
and asked to suggest men to head the new steel firms which will he formed
by the reorganization schene now b2ing worked out. Some of those queried
have used this nebulous nominating power as a threat to make present
directors comply with their wishes.

., It is the aim of Schwede and his twe associates to so reconstituie Vereiniste
Stahluerke that it can again becoms s powerful firm. OF the three very
large plants formed from Vereinipgte Stahlwerke assets, only the Rheinische
Hoehrenwerke is said to be in good financial and physical shape. The
Huettenverke Duishburg-Meiderich is antiquated and in need of cositly modera~
ization. The third great plant, the August Thyssen Iette is to a grast
extent dismantled and repairing it will be very expensive. For this reason,
Sehuede is eager Lo see the prospeirous Theinische Roehrenwerke plant 13iaked
under the new reorganization scheme with either the Huettenwerke Duisburg.
Heiderich, or the Thyssen Tluectte, so that the profits from cne plant can Wi
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invested in the rebuiiding of the ofther. 7o reach this onu, he is arguing
what, the Iheinische Rochremsevke, vhlch makes vlate and nive, needs raw
«heel Trom one of the two foundries, leiderdich or Thyssen.

Friedrieh Flick, formerly ouner of a large steel empire, and convicted "var-

eriminal®, not lives in seuai-retiremcnt in messoldorf. 2411 of tne major
plants of his concern are in the “oviet uome of Tormany, except for one
plant in Luebect and bhe Tlaximillianshuette in Davaria. Flick has reccently
told imbimates that he uculd not be averse tc entering the armament pro-
Guction tusiness arain and has shown interest in a small plant of his near
Tuppertal wich produced arms cduring Tordd Tar I11.
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